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CLAUSLS INCORPORATED Y REFERLENCLE:
52.202-1 Definitions MAY 2001
52,2033 Gratuities APR 1984
52.203-5 Covenant Apainst Contingent Fees APR 1984
52.203-6 Restrictions On Subcontractor Sales To The Government JUL 1995
52.203-7 Anti-Kickback Procedures JUL 1Y95
52.203-8 Cancellation, Rescission. and Recovery ol Funds for Tllegal or JAN 1907
Improper Activity
3720310 Price Or Fee Adjustment For Mlegal Or Improper Activity JAN 1097
52.203-12 Limitation On Pavments To Influence Certain Federal Transactions JUN 1997
52.204-2 Security Requirements AUG 1990
52.204-4 Printed or Copicd Double-Sided on Reeyeled Paper AUG 2000
52.209-6 Protecting the Governments Interest When Subcontracting With — JUL 1995
Contractors Debarred, Suspended, or Proposed for Debarment
52.215-2 Audit and Records--Negotiation JUN 1999
52.215 8 Order of Precedence--Uniform Contract Format OCT 1997
52.215-13 Subcontractor Cost or Pricing Data--Moditications OCT 1997
52.215-15 Pension Adjustments and Asset Reversions DEC 1998
52.215-17 Waiver of Facilities Capital Cost of Money OCT 1997
52.215-18 Reversion or Adjustment of Plans for Postretirement Benefits OCT 1997
(PRB) Other than Pensions
52.215-19 Notification of Ownership Changes OCT 1997
52.210-7 Allowable Cost And Payment AR 2000
52.216-8 Fixed Fee MAR 1997
52.219-6 Notice Of Total Small Business Set-Aside JUL 1996
52.219-8 Litihization of Small Business Concerny OCT 2000
52.219-14 Limitations On Subcontracting DEC 1996
52.222-1 Notice To The Government Of Labor Disputes FEB 1997
522223 Convict Labor AUG 1996
52,2224 Contract Work Hours and Safety Standards Act - Overtime SEP 2000
Compensation
52.222-21 Prohibition Of Segregated Facilities FEB 1999
52.222 26 Equal Opportunity FEB 1999
52.222-35 Affirmative Action For Disabled Veterans And Veterans of the APR 1998
Vietnam Fra
52.222-36 Affirmative Action For Workers With Disabilities JUN 1998
52.222-37 Employment Reports On Disabled Veterans And Veterans Of The  JAN 1999
Vietnam Era
52.222-41 Service Contract Act OF 1965, As Amended MAY [989
52.223-3 Pollution Prevention and Right-to-Know Enformation APR 1998
52.223-6 Drug Free Workplace MAY 2001
52.223-11 Ozone-Depleting Substances MAY 2001
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32.223-14 Toxic Chemicual Release Reporting QCT 2000
32.220-1 Utilizaton OF Inchan Organizations And Indian-Owned Economic JUN 2000
Enterprises
52.227-1 Authorization and Consent JUL 1995
52.227-2 Notice And Assistance Regarding Patent And Copyright AUG 1996
Intringement
52.227-10 Filing Of Patent Applications--Classified Subject Matter APR 1984
52.227-14 Rights 1 Data--General JUN 1987
52.227-14 At Rights in Data--General (Jun 1987) - Alternate 11 JUN 987
1l
52.227-14 Alt  Rights in Duta--General (Jun 1987) - Alternate IH JTUN 1987
1
52.228-5 Insurance - Work On A Government Installation JAN 1997
52.22%8-7 Insurance--Liability To Third Persons MAR 1996
522203 Federal. State And Foeal Taxes JTAN 1901
32.230-2 Cost Accounting Standards APR 1998
32.230-6 Administration of Cost Accounting Standards NOV 1999
52.232-1 Payments APR 1984
52.232-8 Discounts For Praompt Payment MAY 1997
52.232-11 Extras APR 1984
52.232-17 [nterest JUN 19906
52232 18 Availability Of Funds APR 1984
52.232-20 Limitatiocn Of Cost APR 1984
52.232-23 Assignment Of Claims JAN 1950
52.232-25 Prompt Payment MAY 2001
52.232-33 Payment by Electronic Funds Transfer--Central Contractor MAY 1999
Registration
52233-1 Disputcs DEC 1998
52.233-3 Protest After Award AUG 1990
32.233-3 Alt1 Protest Alter Award {Aug 1996) - Alternate [ JUN 1985
522372 Protection Of Government Buildings, Equipment, And Vegetation  APR 1984
52.237-3 Continuity Of Services JAN 199]
322301 Privacy or Security Safeguards AUG 1996
52.242-1 Notice of Intent to Disallow Costs APR 1984
52.242-3 Penaltics for Unallowable Costs MAY 2001
52.242-4 Certitication ot Final ladirect Costs JAN 1YY
5224243 Baokruptcy JUL 1995
52.243-1 Changes--Fixed Price AUG 1987
52.243-1 Altl Changes—-Fixed Price (Aug 1087) - Alternute 1 APR 1984
52.243.2 Changes--Cost-Reimbursement AUG 1987
522432 Altl  Changes--Cost-Reimbursement (Aug 1987) - Alternate 1 APR 1984
52.244-5 Competition In Subcontracting DIC 1996
52.244-06 Subcontracts for Commercial Items and Commercial Components MAY 2001
52.245-2 Government Property (Fixed Price Contracts) DEC 1989
52.245-5 Government Property (Cost-Reimbursement Time-And-Materials.  JAN 1986
Or Labor How Contraces)
52.245-19 Government Property Furnished "As 13" APR 1984
32246-25 Limitation Of Liability--Services FEB 1607
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252.215-7000
252.223-7004
252.223-7000

2532957012
23235577020
2522257031

2.‘12.22777030
252.227-7037
252.231-7000
252.242-7000
75372 2437001
252.243-7002
252.245-7001
252.247-7023
252.247-7024
252.251-7000
5352.204-9000
5352.204-0001
5332.223-9000

S332.223.000]
2.242-9000

333
5352.228.9502
5352.243-9500

JI JI

JI

Termination For Convenience Of The Government (Fixed-Price)
Termination (Cost Reimbursement)

Default (Fixed-Price Supply & Service)

Excusable Delays

Government Supply Sources

Interagency Fleet Management System (IFMS) Vehicles And
Related Services

Computer Generated Forms

Prohibition On Persons Convicted of Fraud or Other Delense-
Contract-Related Felonies

Display Of DOD Hotline Poster

Disclosure OF Information

Control Of Government Personnel Work Product

Prowvisions Of Information To Cooperative Agreement Holders
Acquisiton From Subcaontractors Subject To On-Site Inspection
Under The Intermediate Range Nuclear Forces (INF) Treaty
Pricing Adjustments

Drug Free Waork Foree

Protubition On Storage And Disposal Of Toxic And Hazardous
Materials

Preference For Certain Domestic Commodities

Restriction on Acquisition of Forgings

Reporting Ot Contract Performance Outside The United States
Sceondary Arab Boycott Of [srael

Rights in Technical Data--Noncommercial I[tems

Rights m Bid or Proposal Information

Technical Data--Withholding Of Pavment

Declaration of Technical Data Conformity

Validation of Restrictive Markings on Technical Data
Supplemental Cost Principles

Postaward Conterence

Pricing Of Contriact Moditications

Requests for Equitable Adjustment

Reports Of Government Property

Transportation of Supplies by Sea

Notifieation Of Transportation Of Supplics By Sea

Ordering From Government Supply Sources

NOTIFICATION OF GOVERNMENT SECURITY ACTIVITY
VISITOR GROUP SECURITY AGREEMENTS
ELIMINATION OF USE OF CLASS I OZONE DEPLETING
SUBSTANCES (ODS)

HEALTH AND SATETY ON GOVERNMENT
INSTALLATIONS

CONTRACTOR ACCESS TO AIR FORCE INSTALLATIONS
lnsurunce requiremcnts.

Advance Change Adjustment Agreement.

SEP 1996
SEP 1996
APR 1984
APR 1984
APR 1984
JAN 1991

JAN 1991
MAR 1999

DEC 1991
DEC 1991
APR 1992
DEC 1991
NV 1005

DEC 1991
SEP 1988
APR 1993

AUG 2000
JUN 1997
JUN 2000
JUN 1992
NOV 1995
JUN 1995
MAR 2000
JAN 1997
SEFP 1999
DEC 1991
DEC 199i
DEC 1991
MAR 1998
MAY 1994
MAR 2000
MAR 2000
MAY 1995
MAY 1996
MAY 1006
MAY 1996

JUN 1997
MAY 1996

APR 2001
APR 2001
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CLAUSES INCORFORATED BY FULL TEXT

322522 CTALISES INCORPORATED BY REFERENCE (FERB 1998)
This contract incorporates one or more clauses by reference. with the same force and effect as if they were given in
full text. Upon request. the Contracting Oftficer will make their full text available. Also. the full text of a clause may

be accessed electronically at this/these address(es):

WITP://FARSITE. HILL AV MIL

532.217-8 Option to Extend Services.

As prescribed in 17.208(f), insert a ¢lause substantially the same as the following:

OPTION TO EXTEND SERVICES (NOV 1999}

The Government may require continued performance of any services within the limits and at the rates specified in
the contract. These rates may be adjusted only as a result of revisions to prevailing labor rates provided by the
Secretary ol Labor. The option provision may be exercised more than once. but the total extension of performance

hereunder shall not exceed 6 months. The Contracting Officer may exercise the option by written notice to the
Contractor within 30 days before expiration of contract.

{End of clause)

32.217-9 Option o Extend the Term of the Contract.

As prescribed in 17.208(g), insert a clause substantially the sume as the following:

OPTION TO EXTEND THE TERM OF THE CONTRACT (MAR 2000)

{2} The Government may extend the term of this contract by written notice to the Contractor within 30 days before
expiration of contract provided that the Government shall give the Contractor

a preliminary writien notice of its intent to extend at least 60 days before the contract expires. The prellmmar)
notice does not commit the Government to an extension.

(b) if the Government exercises this option, the extended contruct shall be considered w imclude this vption clause.

(¢) The total duration of this contract. including the exercise of any eptions under this clause, shall not exceed 10
vears. 10 years. 7 months.

(End of clause)

NSN 7340-01-152-8057 S0236-101 OPTIONAL FORM 3364 (1-80)
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522222 PAYMENT FOR OVERTIME PREMIUMS (JUL 1990)

(2} The use of overtime is authorized under this contract if the overtime premium cost does not exceed 0 or the
overtime premium is paid for work --

(1) Necessary to cope with emergencies such as those resulting from accidents, natural disasters. breakdowns of
production equipment, or occasional production bottlenecks of a sporadie nature;

(2) By indirect-labor emplovees such as those performing dutics in connection with administration. protection,
transportation, maintenance. standby plant protection, operation of utilities, or accounting;

(3) To perlfonm ests. industrial processes. laboraory procedures, loading or unloading of wansportadon
conveyances. and operations in flight or afloat that ure continuous in nature and cannot reasonably be interrupted or
completed otherwise; or

(4) That will result in lower overall ¢osts 1o the Government.

(B) Any reguest for estimated overtime premiums that exceeds the amount specificd above shall include all
estimated overtime for contract completion and shall--

(1) Identify the work unit; e.g.. department or section m which the requested overtime will be used. together with
present workload. staffing. and orher data of the affected unit safficient to permir the Conrracting Officer 1o evaluate
the necessity for the avertime;

(2 Demonstrate the effect that denial of the request will huve on the contract delivery or performance schedule;

(3} 1dentify the extent to which approval of overtime would aftect the performance or payments in connection with
other Government contracts, 1ogether with identification of each affected contract; and

() Provide reasons why the required work cannot be performed by using muitishift operations or by employing
additional perscnnel.

(End of clause)

52.222-42  STATEMENT OF EQUIVALENT RATES FOR FEDERAL HIRES (MAY 1989}

In compliance with the Service Contract Act ot 1963, as amended, and the regufations of the Secretary of Labor (29
CFR Part 4), this clause identifies the classes of service employees expected to be employed under the contract and
states the wages and fringe benefits payable to each if they were employed by the contracting agency subject to the

provisions of 5 U.S.C. 5341 or 5332,

THIS STATEMENT 1S TOR INFORMATION ONLY: 1T 18 NOT A WAGE DETERMINATION

Employee Class- Monetary Wage (per annum) | Fringe Benefits (per annum) |
Safety Speciakist [ £62,6900 $10.057
Safety Specialistll. $74.549 _ $12,673
| Safery Engineer 1 $19.830 P8 8471
Safety Engincer 1 _ ) $61.7006 ) 510500 ]
Safety Engincer 111 ' 372,900 SI12.408
NSN TSHLO1-L52R08 T 30336-101 OPTIONAL FORM 336A (480
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Mathmetician 1 ST T % 8.830 )
| Mathmetician IT 8617006 $10.500 B B
| Mathmetician IT] N $72.990 $12.408
Uneaploded (UXO) Safety Escort S35.818 3 6,089 N
| Unexploded (UXO) Sweep Personnel 335.318 $ 0.089
_Unexpladed (UX0) Technician | [ 833818 18 600 . i
Unexploded (UX() Technician 11 | $43.338 S 7,367 - ]
Unexploded (UX0O) Technician 111 | $51.011 5 8,830

(Eind of clause)
522442 SUBCONTRACTS (AUG 1998) - ALTERNATE I (AUG 1998)
{a) Definitions. As used 1 this claose--

Approved purchasing system means a Contractors purchasing system that has been reviewed and approved in
accordance with Part 44 of the Federal Aequisition Regulation (FAR).

Consent to subcontract means the Contrzcting Officers written consent for the Contractor to enler into a particular
subcontract.

Subconrtract means any contract, as defined in FAR Subpart 2.1, entered inte by it subconiractor 1o furnish supplies
or services for performance of the prime contract or a subcontract. It includes, but 15 not limited to, purchase orders,
and changes and maodificalions w purchase orders.

(b} This clause does not apply to subcontracts for special test equipment when the contract contains the clause at
FAR 52.245-18, Special Test Equipment.

(¢} When this clause 1§ included in a fixed-price type contract, congent 1o subcontract is required only on unpriced
contract actions {in¢luding unpriced modifications or unpriced delivery orders). and only if required in accordance

with pavagraph (dy or (¢) of this clause.

(d) If the Contractor does not have an approved purchasing system, consent to subcontract is required for any
subcontract that--

(1) Is of the cost-reimbursement. time-and-materials, or labot-hour type; or

{2) Is fixed-price and exceeds--

(1) For a contract awarded by the Department of Delense, the Coast Guard, or the National Aeronautics and Space
Administration, the greater of the simplified acquisition threshold or 5 percent of the total estimated cost of the

contract; or

{ii) For a contract awarded by a civilian agency other than the Coast Guard and the National Acronautics and Space
Administration, either the simplified acquisition threshold or 5 percent of the total estimated cost of the contract.

{e) If the Contractor has an approved purchasing system. the Contracter nevertheless shall obtain the Contracting
Ollicer’s written consent before placing the following subcontracts:

NSN7330-01-152-8057 50336 101 OPTIONAL FORM 330A (4-86)
Sponsored by GSA
FAR (48 CFR) 53.110
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Nome.

(0 1) The Contractor shall notity the Contracting Officer reasonably in advance of placing any subcontract or
modification thereof for which consent is required under paragraph (¢). (d), or (e} of this clausc. including the
following information:

(1) A description of the supplics or services to be subcontracted.

(it} Identification of the type of subcontract to be used.

(1) Identification of the proposed subcontractor.

{1v} The proposcd subcontract price.

(v} The subcontractors current, complete. and accurate cost or pricing data and Certificate of Current Cost or
Pricing Data. if required by other contract provisions.

(vi) The subcontractor’s Disclosure Statement or Ceniticawe relating 1o Cost Accounung Standards when such data
are required by other provisions of this contract,

(vii) A negotiation memorandum rellecting--

{A) The principal clements of the subcontract price negatiations;

(B) The most steniticant considerations controlhng establishment of imitial or revised prices;
() The reason cost or pricing data were or were not required;

(D) The extent, it any. to which the Contractor did not rely on the subcontractor’s cost ar pricing data in determining
the price objective and 1n negotiating the final price,

(E) The extent to which it was recognized in the negotiation that the subcontractors cost or pricing data were not
accurate, complete, or current: the action taken by the Contractor and the subcontractor; and the effect ot any such
defective data on the total price negotiated:

(FY The reasons for any significant difference between the Contractor's price objective and the price negotiated; and

(G A complete explanation of the incentive fee or profit plan when incentives are used. The explanation shall
identity each critical performance element. management decisions used to quantify each incentive clement. reasons
for the incentives. und a summary of all trade-off possibilities considered.

(2) If the Contractor has an approved purchasing system and consent is not required under paragraph (). (d). or (&)
of this clause. the Contractor nevertheless shall notity the Contracting Officer reasonably i advance of entering into
any (i} cost-plus-fixed-fee subcontract, or (i) fixed-price subcontract that exceeds the greater of the simplified
aceuisition threshold or 3 percent of the total estimated cost of this contract. The notification shall include the
information required by paragraphs {D(13(1) through (H01)(iv) ot this clause.

NSN T3A0-01-152-8027 30336.101 OPTIONAL FORM 3364 (1 86y
Sponsored by GSA
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{(g) Unless the consent or approvul specitically provides otherwise. neither consent by the Contracting Officer 1w any
subcontract nor approval of the Contractor’s purchasmg system shall constitute a determination--

(1Y Of the acceptability of any subcontract terms or conditions;
(2) Of the allowabtlity of any cost under this contract; or
(33 To relieve the Contractor of any responsibility for performing this contract.

{h) No subcontract or modification thereof placed under this contract shall provide for payment on a cost-plus-i-
pereentuge-ol-cost basis, and any fee payable under cost-reimbursement type subcontracts shall not exceed the fee
limitations in FAR 15.404-4{c) (i),

(1) The Contractor shall give the Contracting Officer immediate written notice of any action or suit filed and prompt
notice of any claim made against the Contractor by any subcantractor or vendor that. in the apinion of the
Contractor. may result in litigation related in any way to this contract, with respect to which the Cantractor may be
entitled to reimbursement from the Government.

he Government reserves the right w review the Contraclor’s purchasing system as set forth in FAR Subpart

(j)
44,

T
3
[k} Paraveaphs (dy and (1) of this clause do nat apply to the following subcontracts. which were evaluated during
negotiations:

None.

52248-1  VALUE ENGINEERING (FEB 2000)

(1) General. The Contractor is encouraged to develop. prepare. and submit value engineering change proposals

£ P £ £
{(VECP) voluntarily. The Contractor shall share in any net acquisition savings realized from accepted VECPY, in
accordance with the incentive sharing rates in paragraph () below.

{b} Definitions. "Acquisition savings.” as used in this clause, means savings resulting from the application nf a
VECP 1o contracts awarded by the same contracting office or its successor for essentially the same urit. Acquisition
savings include--

{1} Instant contract savings, which are the net cost reductions on this. the instant contract, and which are equal to the
instant unit cost reduction multiplied by the number of instant contract units affected by the VECP, less the
Contractor’s allowable development and implementation costs;

(2} Concurrent contract suvings. wluch are net reductions in the prices of other contracts that are definitized and
ongoing at the tume the VECP is accepted; and

{3} Future contract savings, which are the product of the future unit cost reduction multiplied by the number of
future contract units in the sharing base. On aninstant eontract, future contract savings include saviags oninereases
in quantities after VECP acceptance that are due to contract modifications. exercise of options, additonal orders.
and tunding of subsequent yeur requirements on a multivear contract.

NSN T5H0-01-152-R037 S0336-101 OPTIONAL FORM 3364 (3 20)
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"Collateral costs.” as used in this clanse. means agency cost of operation, maintenance, logistic support, or
Government-furnished property.

"Collateral savings." as used in this clause. meuns those measurable net reductions resulting trom a VECP in the
agencey’s overall projeeted collateral costs. exelusive of acquisition savings, whether or not the acyuisition cost
changes.

"Contracting office” includes any contracting office that the acquisition is transterred 1o, such as another branch of
the agency or another agencys office that s performing a joint ucquisition action.

"Contractor’s development and implementation costs.” as used in this clause, means those costs the Contractor incurs
on a4 VECP specifically in developing. testing, preparing, and subrmitting the VIECP. as well as those costs the
Contractor incurs to make the contractual changes required by Government acceptance of @ VECP.

"Futire unit cost reduction” as nsed in this clanse. means the instant unit cost reduction adjusted as the Contracting
Officer considers necessary tor projected learning or changes in quantity during the sharing period. Itis calculated at
the time the VECUP is accepted and applies either (1) throughout the sharing period. unless the Contracting Officer
decides that recalculation 1s necessary because conditions are signiticantly different from those previousiy
anticipated or (2) to the calculation ol 4 lump-sum payment. which cannot later be revised.

"Government costs.” as used in this clausc. means those agency costs that result directly from developing and
implementing the VECP. such as any net increases in the cost of testing. operations. maintenance. and logistics
support. The term does not mclude the nermai administrative costs of processing the VECP or uny increase in this
contract’s cost or price resulting from negative instant contract savings.

"Instant contract.” as used in this clause, means this contract, under which the VECP is submitted. Tt does not
include increases in quantities after acceptance of the VECP that are due to contract modifications, cxercise of
options, or additional orders. If this is a multiyear contract. the term docs not include quantities funded after VECP
aceeprance. IF this conract is o fxed-price corurdet with prospective price redetermination. the term refers w the
period for which firm prices have been established.

"Tnstant unit cost reduction”™ means the amount of the decrease monnit cast of performance Cwithont dedoeting any
Contractor’s development or implementation costs) resulting from using the VECP on this, the instant contract. If
this is a service contract, the mstant unit cost reduction is normally equal to the number of hours per line-item task
saved by using the VECP on this contract, multiplicd by the appropriate contract labor rate.

"Negative istant contract savings” means the increase n the cost er price of this contract when the acceptance of a
VECP results in un excess of the Contractor’s allowable development and implementation costs over the product of
the instant unit cost reduction multiplied by the number of instant contract units utfected.

“Net acquisition savings” means total acquisition savings. including instant, concurrent, and future conlract savings,
less Government costs.

"Sharing base,” as used in this clause, means the number of affected end items on contracts of the contracting office
accepting the VECP.

Sharing period, as used 1 this clause, means the period beginning with acceptance of the first unit incorporating the
VECP and ending at o calendar date or event determined by the contracting officer for each VECP.

NSN T340-01-152-8057 3033610} OPTIONAL FORM 3304 (4-50)
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"Umt,” as used n this clanse. means the item or task 0 which the Contracting Otficer and the Contracior agree the
VECP applies.

"Value engineering change proposal {(VECE)Y" means a proposal that--
(1Y Requires a change to this. the instant contract. to implement: and

(2) Results in reducing the overall projected cost te the agency without impairing essential functions or
characteristics: provided. that it does not involve a change--

(1) In deliverable end item quantities only;

(1i) In research and development (R&D) end items or R&L test quantities that is due solely to results of previous
testing under this contract; or

(iti} Tor the contract type only.

(¢) VECP preparation. As a minimum, the Contractor shall include in cach VECD the information deseribed in
subparagraphs (1) through (8) below. If the proposed change is affected by contractually required contiguration
management or similar procedures, the instructions in those procedures relating to format. identification, and priority
assignment shall govern VECP preparation. The VECP shall include the following:

(1) A description of the difference between the existing contract requirement and the proposed requirement. the
comparative advantages and disadvantages of each, a justification when an item’s function or characteristics are
being altered, the eftect of the change on the end item’s performance, and any pertinent objective test data.

{2} A dist and analysis of the contract requirements that must be changed if the VECP iy accepted. including any
suggested specitication revisions.

(3) Identification of the unit to which the VECP applics.

() A separate, detailed cost estimate for (1) the affected portions of the existing contract requirement and {i1) the
VECP. The cost reduction associated with the VECP shall take into account the Contractor’s allowable development
and implementation costs. including any amount aftributable to subcontracts under the Subcontracts paragraph of

this clause, below.

(3) A description and estimate of costs the Government may incur in implementing the VECP. such as test and
evaluation and vperating and support costs.

{6} A prediction of any effects the proposed change would have on collateral costs to the agency.

(71 A statement of the time by which a contract modification accepting the VECP must be issued in order to achieve
the maximum cost reduction. noting any effect on the contract complenion time ot delivery schedule,

(8) ldentification of any previous submissions of the VECP. including the dates submitted. the agencies and contract
numbers involved. and previous Government actions. it known,

N8N TI0.01-132-8087 50336101 OP PIONAL FORM 3367 (4 86)
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{d) Submission. The Contractor shalt submit VECP'S to the Contracting Officer. unless this contract states otherwise.
If this contract is administered by other than the contracting otfice, the Contractor shall submuit a copy of the VECP
simultancously te the Contracting Officer and to the Administrative Contracting Officer.

(e) Government action. (1) The Contracting Officer will notify the Contractor of the status of the VECP within 13
calendar days afier the contracting office receives it. If additional time 1s required. the Contracting Officer will
natily the Contractor within the 43-day period and provide the reason for the delay and the expected date of the
decision. The Government will process VECPS expeditiously; however, it shall not be Tiable for any delay in acting
wpon a VECP,

(2) If the VECP is not accepted. the Contructing Officer will notify the Contractor in writing, explaining the reasons
for rejection. The Contractor may withdraw any VECD, in whole or in part, at any time betore it is accepted by the
Government. The Contracting Officer may require that the Contractor provide written notification before
undertaking significant expenditures for VECP effort.

(3) Any VECP may be accepted, in whale or in part. by the Contracting Officer’s award of a modification to this
contract citing this clause and made either before or within a reasonable time after contract performance is
completed. Until such a contract modification applies a VECP to this contract. the Contractor shail perform in
accordance wirh the existing conuract. The decision o accept or reject all or part ol any VECP is a unilateral
decision made solely af the discretion of the Contracting Officer.

() Sharing rates. It a VECP is accepted. the Contractor shall share in net acquisition savings according to the
percentages shown in the table below. The percentage paid the Contractor depends upon (1) this contract’s type
{fixed-price. incentive. or cost-rexmbursement). {2) the sharing arnangement specified in paragraph (a) above
(incentive, program requirement, or a combination as delineated in the Schedule), and (3) the source of the savings
{the instant contract, or concurrent and future contracts). as follows:

Government/Contractor Shares of Net Acquisiton Savings
[Figures in percent]

Incentive (voluntary} Prograrm requirernent (mandatory)
Contract type S -
Concurrent and Concurrent and
Instant future contract Instant future contract

contract rale contract rate
Fixed-price (includes fixed-price-uward-fee: M\ 30/50 AVIVSYS0 75125 75/25
excludes other fixed-price incentive Comracts). ..o
Incentive (fixed-price or cost) (other than (\2V) VN 50/560 (\2V) 75125
award fee).......oooiie
Cost-reimburseinent (inciudes cost-plus-awwd- A3\ 75725 A3\ 75425 B5/15 85/15
fee: excludes other cost-type incentive contracts).. ...

VN The contracting officer may increase the contracter’s sharing rate to as high as 75 percent for each VECP. (Sce
48.102(gy i by through (71)
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A2\ Same sharing arrangement as the contracts profit or tee adjustment formula.

\3\ The contracting offtcer may increase the contractor’s sharing rate to as high as 30 percent for cach VECP, (See
48.102(g) (1) through (7).

(g) Calculating net acquisition savings.

{1y Acquisition savings are realized when (i) the cost or price is reduced on the instant contract. (ii) reductions are
negotiated in concurrent contracts, (iit) future contracts are awarded. or (1v) agreement s reached on a lump-sum
pavment {or future contract savings (see subpuragraph (1){4) below), Net acquisition savings are first realized, and
the Contractor shall be paid a share, when Government costs and any negative instant contract savings have been
fully offset against acquisition savings,

(23 Except in incentive contracts. Government costs and any price or cost increases resulting from negative instant
contract savings shall be offset against acguisition savings cach time such savings are realized until they are fully
offset. Then. the Contractor’s shire is caleulated by multiplying net acquisttion savings by the appropriate
Contractor’s percentage sharing rate (see paragraph () above). Additional Contractor shares of net acquisition
savings shall be paid to the Contractor at the time realized.

(3) I thas 1y an incentive contract. recovery of Government costs on the instant contract shall be deferred and offset
against concurrent and future contract savings. The Contractor shall share through the confract incentive structure in
savings on the instant contract items affected. Any negative instant contract savings shall be added to the target cost

or 1o the target price and ceiling price. and the amaount shall be offset against concurrent and future contract savings.

{4y It the Government does not receive and aceept all items ont which i pmd the Contractor’s share. the Contractor
shall reimburse the Government for the proportionate share of these payments.

(h) Contract adjustment. The modification accepting the VECP (or a subsequent modification issued as soon as
possible after any negotiations are completed) shall--

(1) Reduce the contract price or estimated cost by the amount of instant contract savings, unless this is an incentive
contract;

(2) When the amount of instant contract savings 1s negative. increase the contract price, target price and ceiling
price, target cost. or estimated cost by that amount;

(3) Specify the Contractor’s dollar share per unit on future contraets. or provide the lump-sum payment;

(4y Specify the amount of any Government costs or negative instant contract savings to be offset in determining net
acquisition savings realized from concurrent or future contract savings, and

(3} Provide the Contractor’s share of any net acquisition savings under the instant contract in accordance with the
following:

(1) Fixed-price contracts--add to contruct price.

(i1y Cost-reimbursement contracts--add to contract fee.
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(1t Concurrent and future contract savings.

(1) Payments of the Contractor’s share of concurrent and future contract savings shall be made by a modification o
the instant contract in accordance with subparagraph (h)(3) above. For incentive contracts, shares shall be added as a
separate tirm-tixed-price hine item on the instant contract. The Contractor shall maintain records adequate to identity
the first delivered unit for 3 years after final payment under this contract.

{2y The Contracting Officer shall calculate the Contractor’s share of concurrent contract savings by (1) subtracting
from the reduction in price negotiated on the concurrent contract any Government costs of negative instant contract
savings not vet offset and (1) multiplying the result by the Contractor’s sharing rate.

(3} The Contracting Ufficer shall calculate the Contractor’s share of future contract savings by (i) multiplying the
future unit cost reduction by the number of future contract units scheduled for delivery during the sharing period. (ii)
subtracting any Government costs or negative nstant contract savings not yet oftset, and (iii) multiplying the result
hy the Contractar’s sharing rate

4} When the Government wishes and the Contractor agrees. the Contractor’s share of future contract savings wiy be
paid in a single lump sum rather than in a series of payments over time as future contracts are awarded. Under this
alternate procedure, the future contract savings may be calculated when the VECP is accepted. on the basis of the
Contracting Officer’s forecast of the number of units that will be delivered during the sharing period. The
Contractors share shall be included in a modification to this contract (see subparagraph (hY(3) above) and shall not
be subject to subsequent adjustment.

(5) Alternate no-cost settlement method. When. in accordance with subsection 48.104-4 of the Federal Acquisition
Regulation, the Government and the Contractor mutually agree (o use the no-cost settlement method, the following
applies:

(1) The Contractor will keep all the savings on the instant contrict and on its concurrent contracts only.

(i) The Government will keep all the savings resulting from concurrent contracts placed on other sources, savings
from all future contracts, and all collateral savings.

(1) Collateral savings. If a VECP is accepted, the Contracting Officer will increase the instant contract amount. as
specified in paragraph (h)(3) of this clause, by a rate from 20 1o 100 percent, as determined by the Contracting
Officer. of any projected collateral savings determined to be realized in a typical year of use after subtracting any
Government costs not previously offset. However, the Contractor’s share of collateral savings will not exceed the
contract’s firm-fixed-price. target price. target cost. or estimated cost, at the time the VECP is accepted. or $100,000,
whichever is greater. The Contracting Officer will be the sole determiner of the amount of collateral savings.

(k) Relationship to other incentives. Only those benefits of an accepted VECP not rewardable under performance,
design-to-cost (production unit cost, operating and support costs, reliability and maintainability), or similar
incentives shall be rewarded under this clause. However, the targets of such incentives affected by the VECUP shall
not be adjusted because of VECP acceptance. If this contract specifies targets but provides no incentive to surpass
them. the value engineering sharing shall apply only to the amount of achievement better than target.

(1) Subcontracts. The Contractor shall include an appropriate value engingering clause in any subcontract of
$100.000 or more and may include one in subeontracts of lesser value. In caleulating any adjustment in this
contract’s price for instant contract savings (0r negative instant contract savings), the Contractor’s allowable
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development and implementation costs shall include any subcontractors allowable development and implementation
costs, and any value engineering incentive payments to a subcontractor, clearly resulting from a VECP accepted by
the Government under this contract. The Contractor may choose any arrangement for subcontractor vadue
engineering incentive payments; provided. that the payments shall not reduce the Governments share of concurrent
or future contract savings or collateral savings.

im) Data. The Contractor may restrict the Government's right to use any part of a VECP or the supporting duta by
marking the following legend on the atfected parts:

"These data. turnished under the Value Engineering clause of contract ... ... ... ., shall not be disclosed outside
the Government or duplicated, used. or disclosed. in whole or in part., for any purpose ather than to evaluate a value
engineering change proposal submitted under the clause. This restriction does not limit the Government’s right to
use information contained in these data if it has been obtained or is otherwise available from the Contractor or from
another spurce without limitations.”

If a VECP is accepted. the Contractor hereby grants the Government unlimited rights in the VECP and supporting
data. except that. with respect to data qualifying and submitted as limited rights technical data. the Government shall
have the rights specified in the contract modification implementing the VECP and shall appropriately mark the data.
(The terms "unlimited rizhts” and "limited rights” are defined in Part 27 of the Federal Acquisition Regulation.)

{End of clause)

52.252-6 AUTHORIZED DEVIATIONS IN CLAUSES (APR 1984)

(a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 1) clause with an
authorized deviation is indicated by the addition of "(DEVIATION)" after the date of the clause.

(b) The use in this soliciwtion or comract of any Delense Federal Acquisition Regulutivn Suppleimnent (48 CFR
Chapter 2 clause with an authorized deviation is indicated by the addition of "(DEVIATION)" afier the name of the
regulation.

SECTION 1 CLAUSES

FAR CLAUSE CLIN ASSOCIATION ]
322167 o 0001, 1001, 2001, 3001, 4001, 5001, 6001, 700k, 8001, 9001 '
522168 0001, 1001, 2001, 3001, 4001, 5001, 6001, 7001, 8001, 9001

§2.227-1 0003, 0004, 1003. 2003, 3003, 4003, 5003. 6003, 7003. 8003. 9003

52,2285 0003, 0004, 1003, 2003. 3003, 4003. 5003, 6003, 7003, 8003, 9003

32,2287 OOGL. 1001, 2001, 3001, 4001, 5001, 6001, 7001, §001, 9001 ]
52.229.3 S 0003, 0004, 1003, 2003. 3003, 4003, 5003, 6003, 7003, 8003, 0003

§2.232-1 0003. 0004. 1003, 2003. 3003, 4003, 5003, 6003, 7003, 8003, 9003

51232.8 B ’ 0002, 0004, 1003, 2003, 3003, 41003, 5002, 6003, 7003, 8003, 0003

52.232-11 0003, 0004, 1003. 2003. 3003, 4003, 5003, 6003, 7003, 8003, 9003

5223220 0001, 1001, 2001, 3001, 4001, 5001, 6001, 7001, 8001, 9001 -
RS 00030004, 1603. 2003, 3003. 4003. 5003. 6003. 7003, 8003, 9003

322333 Al | 00C1. 1001, 2001, 3001, 4001, 3001, 6001, 7001. 8001, 9001

522423 00GL. 1001, 2001, 3001, 4001, 5001, 6001, 7001, 8001, 9001
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522424 B 0001, 1001. 2001, 3001. 4001, 5001. 6001. 7001, 8001, 9001 ] ;
52.244-2 Alt 1 0001, 1001. 2001, 3001. 4001, 5001, 6001. 7001, 8001. 9001
52.249-14 0001, 1001, 2001, 3001. 4001, 5001, 6001, 7001, 8001, 9001
522512 ] 0001. 1001, 2001. 3001, 4001, 5001, 6001. 7001. 8001. 9001
NSN FAH-G]-152-R05T S0336-101 l OPTIONAL FORM 330A (3-86)
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